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On June 29, president-elect Alberto Fujimori met with UN Secretary General Javier Perez de
Cuellar, World Bank president Barber Conable, managing director of the International Monetary
Fund Michel Camdessus, and Inter-American Development Bank president Enrique Iglesias.
He said his government would continue interest payments on the foreign debt, which have been
recently resumed by President Alan Garcia's government. Fujimori announced that Peru and the
United Nations have agreed to establish a joint working group to assist Peru in tackling its economic
and financial problems. The president-elect told reporters that Peru must rejoin the international
mainstream and vowed to pave the way with "perestroika, Peruvian-style." According to the New
York Times (07/01/90), Fujimori established an outline agreement with the IMF and others. The
president-elect told the Times in an interview that he is committed to implementing a rigorous
austerity program under IMF supervision after he is installed on July 28. Fujimori said the plan
includes a 300% increase in taxes, customs revenues and charges for public services, intended to
increase government revenues from the current 4% of GDP to 12%. On privatization, Fujimori said
about 250 state-run companies will be sold. Principal utilities, such as telephone service, water and
electricity, will remain in government hands. Fujimori said utilitary rates will be raised to make the
enterprises profitable, although the government would continue to provide services at preferential
rates to poor and remote regions of the country. Next, Peru's multiple exchange rate system will
be abolished. While the inti will be given a single, more realistic value against the US dollar, said
Fujimori, the national currency will not be permitted to float on the open market. Peru has been
ineligible for assistance from multilateral institutions since 1987. Total foreign debt is estimated at
between $17 and $20 billion. Debt to multilateral financial institutions comes to $1.7 billion. (Basic
data from AP, DPA, 06/29/90; New York Times, 07/01/90)

-- End --

©2011 The University of New Mexico,
Latin American & Iberian Institute.
All rights reserved.

Page 1 of 1

